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Abstract: This paper examines the development of regions where large projects mobilising significant exogenous resources, especially labour, take place. Booms originating in the extractive industry, mega-events and large-scale industrial investments break the equilibrium of regional economies, bringing with them extra demand and new growth opportunities, but also symptoms of shortage, and with their unwinding, the possibility of regional “hollowing-out” and depression. The paper outlines the types and potential economic consequences of booms, their multiplier and restructuring effects; as well as disequilibrium between the supply and demand side of public services and infrastructure brought about by boom-related population growth. Impact mitigation instruments are discussed, as well as the specific problems of investment projects taking place or being discussed in Hungarian regions.
